
 
 
 
 
 
 

NOTICE OF RATE INCREASE 
Mountain Peak Special Utility District is committed to providing safe, reliable water service at the lowest possible 
cost. We remain one of the most affordable public water suppliers in the Metroplex—your water costs less than 
a penny per gallon and is likely the lowest utility expense for most households. The District’s Board of Directors 
maintains a lean budget to keep rates as low as possible. All District revenue is derived from water sales or 
developer contributions; the District does not impose taxes on landowners. 
 
Nevertheless, rising costs and the shift in reliance from groundwater to surface water have necessitated water 
rate increases to support current operations, new surface water infrastructure, debt service and financing costs, 
and new meter reading technology. Declining groundwater levels may cause the local groundwater conservation 
district to restrict groundwater pumping, resulting in the District contracting for new, and more expensive, surface 
water supplies to lessen our reliance on increasingly scarce groundwater resources.    
 
Faced with these challenges, on June 8, 2026  the Board approved a set of water rate increases.  The new rates 
will be reflected on bills mailed after July 1, 2026. For residential customers, the monthly minimum will now be 
$29.55, an increase of $6.82 per month. Volumetric charges per 1000 gallons for residential customers, will 
increase as follows:  

 
           Volumetric Charge         Old Rate  New Rate 
 0-5,000 gallons           $4.00   $5.20       
 5,001-10,000 gallons  4.60 5.98       
 10,001-20,000 gallons 5.40 7.02       
 20,001-30,000 gallons 6.00 7.80       
 30,001-40,000 gallons 7.60 9.88       
 40,001-50,000 gallons 8.40   10.92       
 50,001+ gallons           10.60   13.78       
 

The tiered structure means that higher usage results in a higher per-gallon cost, therefore customers who 
conserve water pay less. Larger meters have a proportionally higher minimum fee based on meter size 
equivalents. The District also collects a regulatory assessment fee of 0.5%, which is remitted to the TCEQ, and 
pays groundwater production fees to the local groundwater conservation district. 
 
You likely have noticed significant new development occurring in the District’s service area. As you may know, 
the District only provides drinking water and does not have authority to regulate development, platting or lot 
sizes. Nevertheless, we endeavor to ensure that new development pays its fair share of District costs and last 
year the District increased its new residential meter connection fee from $6,933.01 to $17,698.00. This helps 
allocate the cost of new infrastructure and water source development to new customers rather than existing 
ratepayers. 
 
The Board also approved additional rate adjustments for 2027 and a future year to fund necessary capital 
improvements. The complete rate order adopted by the Board is posted on the District’s website. The Board and 
staff remain committed to keeping rates as low as possible. 
 
Thank you for your continued support. 
The Board and Staff 
Mountain Peak Special Utility District 
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